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ABSTRACT

This paper regards local faction as a key factor to explain the land use conflict caused by pollution in Taiwan’s
industrial disputes. This factor is incorporated in the theoretical analysis related to the political process and power imbalance.

Based on the viewpoint of transaction cost economics, it is shown that the power relationships of Taiwan’s industrial
disputes are mainly affected by information, time, organizations and agent choice factors. Thus, the author suggests the
environmental agreement between firms and local community could be an institution for conflict resolution, since multiple
transactions and trust between stakeholders are necessary conditions.
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